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Southwest Power Pool 
EXPORT PRICING TASK FORCE MEETING 

July 20, 2017 
Conference Call 

• MINUTES • 

 
Agenda Item 1 – Administrative Items 
SPP Chair Mike Wise called the meeting to order at 9 am. Members in attendance included Dennis 
Florom (LES); Wes Berger (Xcel); Graham Edwards (Director); Blaine Erhardt (BEPC); Jake Langthorn as 
proxy for Greg McAuley (OGE); and, Richard Ross (AEP).  SPP Staff included Michael Desselle, Sam 
Loudenslager, Bruce Rew, Richard Dillon, Jay Caspary and Chris Cranford.  Other guests joined the call.   
 
Graham Edwards moved adoption of the March 20, 2017 meeting minutes (March 20, 2017 Minutes – 
Attachment 1).  Richard Ross seconded the motion and the minutes were adopted without opposition. 
 
Agenda Item 2 – Review of Action Items 
 
Michael Desselle reviewed the action items. 
 
Agenda Item 3 – ITC Proposal 
Marguerite Wagner presented to the Committee ITC’s Export Pricing Proposal (ITC Proposal – 
Attachment 2).  Marguerite reviewed the scope of the Task Force noting from her perspective that issues 
remain.  She cited as evidence the growing amount of wind in the queue and unclear market/operational 
fixes.  ITC believes that transmission for export is a key to the long-term solution.  She contrasted MISO’s 
Export pricing approach versus SPP’s.  Marguerite expressed the view that SPP needs to determine if 
our neighbors have a need for the wind.  Further, she expressed the view that SPP needs to know if its 
current rates adequately assign costs to shippers and what portion of the System is (or would be) used 
for exports.  Accordingly, ITC believes a study is needed to identify who benefits from the system and 
whether export-pricing changes are necessary.   
 
Mike Wise asked the Task Force members for feedback.  AEP noted that it had considered proposing a 
business case.  Their analysis determined no feasible implementation that would not leave its ratepayers 
paying for transmission costs.  Further, some of the elements of overall regional demand are being 
considered in the study that Jay Caspary is collaborating on with DOE.  Finally, the Seams Steering 
Committee and SPP’s planning processes are already evaluating seams development projects in 
collaboration with MISO, with little success.  Others expressed a view that it was time to close the Task 
Force.  Mike Wise reminded participants that business cases had been solicited, but that none was 
forthcoming.  Steve Gaw noted that point-to-point transmission and the inability to hedge such 
transactions provides a substantial risk to customers moving power out of SPP.  Enel’s representative 
confirmed this and wants to see that issue resolved.   
 
Following the discussions, Richard Ross proposed mothballing the Task Force.  Further, the Task Force 
should request of the MWG that as they work to resolve challenges facing SPP’s network customers 
(inability to hedge firm transactions) that it also recognize that SPP’s Point to Point Customers face the 
same challenge.  Additionally, the Task Force should request that the Seams Steering Committee, during 
its Interregional Planning Activities, review price separation along the seams (between MISO & SPP) to 
confirm that our Joint Planning Activities capture all of the opportunities.  Finally, that the SPC remain 
open to considering any new business cases parties might bring forward in the future.  There was no 
opposition to the proposal. 
 
Agenda Item 4 – Summary of Action Items 

Action Items are: 
o Mothball the Task Force;  
o Advise MWG and SSC to consider Task Force requests; and, 
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o SPC to retain export consideration matters on its agendas. 

Agenda Item 5 – Discussion of Future Meetings 

Future meetings will be cancelled. 
 
Respectfully Submitted, 
 
Michael Desselle 
Secretary 



 

Southwest Power Pool, Inc. 

EXPORT PRICING TASK FORCE MEETING 

Thursday, July 20, 2017 

 9 AM – 12 PM 

Conference Call 

 
•  A G E N D A  •  

 

1. Call to Order and Administrative Items ................................................................................................... Mike Wise 

2. Review of Action Items .................................................................................................................. Michael Desselle 

3. ITC Proposal .............................................................................................................................. Marguerite Wagner 

4. Summary of Action Items .............................................................................................................. Michael Desselle 

5. Discussion of Future Meetings ...................................................................................................... Michael Desselle 
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Southwest Power Pool 
EXPORT PRICING TASK FORCE MEETING 

March 20, 2017 
Renaissance Tower (AEP) – Dallas, TX 

• MINUTES • 

 
Agenda Item 1 – Administrative Items 
SPP Chair Mike Wise called the meeting to order at 9 am. Members in attendance included Dennis 
Florom (LES); Graham Edwards (Director); Blaine Erhardt (BEPC); Greg McAuley (OGE); and, Richard 
Ross (AEP).  SPP Staff included Michael Desselle, Sam Loudenslager, and Bruce Rew.  Other guests 
participated in person or by phone (Attendance – Attachment 1 and 2).  
 
Dennis Florom moved adoption of the January 23, 2017 meeting minutes (January 27, 2017 Minutes – 
Attachment 3).  Greg McAuley seconded the motion and the minutes were adopted without opposition. 
 
Agenda Item 2 – Review of Action Items 
 
Staff reviewed the action items. 
 
Agenda Item 3 – Tariff Provisions: Through and Out Rates 
Nicole Wagner (SPP Staff) reviewed the current provisions in the SPP tariff regarding through and out 
rates (Through and Out Tariff Provisions – Attachment 4).  Nicole responded to participant inquiries 
regarding the following topics: the treatment of zone 19; the treatment of MISO for settlements; the 
current use of lowest cost zone; and past actions regarding through and out rates. She then described 
how other RTOs address through and out rates. Stakeholders questioned Nicole about the status of the 
MISO implementation of MVP costs allocated to PJM.  SPP does not recommend changes to the current 
through and out rate. 
 
Mr. Wise noted that we have physical limits on our ability to move power east and outside of SPP.  He 
pointed out that when we have an excess, ERCOT is facing a similar situation. Becky Turner, Clean Line, 
stated that an issue is that there are different rates among the SPP transmission owners and that these 
differences affect the economics of export.  She noted that SPS is high, compared to other zones. This 
rate issue is on top of the issue of congestion. Bruce Rew, SPP Staff, noted that the 2500 MW limit is a 
voltage stability limit.  It was also noted that this situation is one in which we have wind with no 
transmission service and is simply making the power available for the market.  Dennis Reed opined that 
there are two issues; one is a transmission issue and the second is a market-related issue—is the market 
providing the right signal. 
 
Agenda Item 4 – Staff Draft Recommendations 
Sam Loudenslager (SPP Staff) led a review of the Staff recommendations and priorities (Export Pricing 
Task Force Presentation – Attachment 5).  He prefaced his comments with the caveat that these 
recommendations, “…would only be implemented over time as staff time and resources are available”.  
Sam noted that staff has also prioritized the recommendations.   
 
Priority # one, is the development of a ramp product which would utilize resources more efficiently within 
the market.  Richard Ross (AEP) stated that this is a recommendation that should be addressed by the 
Market Working Group (MWG).  Priority # two, is the inclusion of Variable Energy Resources (VERs) in 
upward products.  Specifically, VERs would be able to participate both in the “regulation-up” market 
(currently only able to participate in the “regulation-down” market) as well as the “regulation-down” 
market.  Staff was asked how much it would cost to develop this product and responded that this is a low 
cost item.  Greg McAuley (OGE) suggested that a determination of the willingness to offer the product 
was in order.  Other lower priority recommendations included, amongst other things: keeping up with the 
development of the stored energy resources NOPR (not really an EPTF issue); exploration of a multi-day 
unit commitment process; consideration of a RTO-to-RTO energy product; and finally, consideration of a 
coordinated transaction scheduling process amongst RTOs. 
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Sam also recited the list of activities that SPP Operations Staff have already undertaken to address the 
renewable energy resource concerns expressed by this Task Force (See Attachment 5, Slides 10 – 12 
and SPP Essential Reliability Services Presentation – Attachment 6).   
 
Agenda Item 5 – Discussion 
To begin the dialogue on next steps Sam summarized that Staff has: 

• proposed market enhancements designed to address opportunities provided by these renewable 
resources in SPP; 

• provided numerous operational enhancements underway, or planned, to address opportunities 
provided by new resources in SPP;  

• Evaluated SPP’s, as well as, other RTOs’ rate design and determined that there are no tariff 
obstacles; and,  

• Noted the opposition of SPP members on behalf of their loads to pay for transmission that is not 
cost-beneficial. 

Staff concluded that while a market exists for the renewable resources, it is extremely unlikely that these 
MWs would be delivered outside the region due to rate stress with additional transmission and, if built, 
there is uncertainty that the resources would be deliverable.  
 
The task force wanted to make sure that the SPC understands that there is not an appetite for additional 
transmission by the members.  It was also pointed out that as congestion in the west is addressed this will 
result in lower costs in the further east.   
 
A number of stakeholders began discussing additional options to explore for addressing the opportunities 
presented by wind.  These options will be discussed at the next meeting of the EPTF.  These included 
pursuit of a national renewable region for moving wind to the east; a proposal that would move energy to 
the MISO border among other options (Clean Line and Grain Belt “shovel” ready projects). It was noted 
that Clean Line is working on a production cost model to try to determine how the Clean Line plan may 
affect SPP and that these results should be available soon.  Staff committed to further investigate the 
wind resource physical limitations correlations.  Marguerite Wagner agreed to explore further the 
applicability of the MISO MVP approach while Jim Jacoby agreed to propose an Economic development 
rate concept applicability to SPP wind integration.    
 
Michael Desselle (SPP Staff) stated that the task force should have a final report with recommendations 
for the July SPC meeting. The Task Force discussed issues that are being addressed by the Seams 
Steering Committee.  

Agenda Item 11 – Summary of Action Items 

Action Items are: 
o Review the physical limitations for wind export correlations; ,  
o Review ITC action item regarding MISO MVP applicability; and, 
o Review AEP economic development rate concept applicability. 

Agenda Item 12 – Discussion of Future Meetings 

Michael Desselle discussed future meetings. 
 
The next meeting will be May 15, 2017, in Dallas, Texas. 
 
 
Respectfully Submitted, 
 
Michael Desselle 
Secretary 
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ITC TODAY
$6.2B Invested In Infrastructure Since 2003

• 4 Subsidiaries in 8 states
• 15,700 Circuit miles
• 90,000 Square mile service 

territory
• 600+ Employees
• Member of 4 RTOs:

o MISO, SPP, PJM, NYISO

• Flexible business model that 
drives value

• A Fortis company



Topic Summary

• Export Pricing Task Force Recap 
• Grid of the Future
• Export Pricing

 MISO and SPP Approach
 Going Forward
 Potential Study

• Conclusions



Export Pricing Task Force Recap
• EPTF Scope of Work

“The TF will evaluate mechanisms to establish equitable and not unduly discriminatory 
prices for exports and imports of electricity.” [EXPORT PRICING TASK FORCE
Organizational Group Scope Statement, July 14, 2016, from 10/19/16 Meeting Zip File ]

Will include:
 Considerations of existing provisions in the tariff 
 Review FERC policies 
 Consider impacts on planning, operations, reliability, market design, seams Recommend a rate 

design 
 Evaluate business case for export 

Evaluate business case for export



Export Pricing Task Force - Conclusions
• Market and operational enhancements (planned or 

underway) can be used
• No tariff or market protocol obstacles
• Market exists for renewable resources
• Opposition from SPP members to pay for transmission 

that is not cost-beneficial
 MWs unlikely to be delivered outside the region due to rate stress
 Uncertainty that the resources would be deliverable

From Meeting Minutes of 3/20/17 Under Agenda Item 5



Export Pricing Task Force – Issues Remain 
• Growing Wind Queue

 34.8 GW in MISO; 32.7 GW in SPP
 Generation greater than demand

• Effectiveness of Market/Operational fixes unclear
 Manual operator actions in the RUC Market increase uplift and hide price signals
 OOM, RUC, Mothball and RMR costs likely to increase with further wholesale price 

pressure
 Not a long-term solution – piecemeal transmission projects for reliability will not solve 

congestion issues (i.e., FCAs)

• Transmission for export is a key part of the long-term solution
 Deliverability study to ensure reliability of capacity exports
 Potentially more cost effective than numerous reliability fixes



Grid of the Future – Expand and Reconfigure DC Ties



Grid of the Future – Increase Seams Interconnections



Seams Update—MOPC 7-12-17



Export Pricing – MISO Approach (ER10-1791)

• MISO charging PJM for use of Multi-Value Projects
 Multi Value Projects (MVPs) provide regional benefits
 Usage Based Charge ($/MWh) 

 MWhs used since energy flows and benefits occur in all hours of the year
 Only assessed on voluntary transmission service requests

 Approach is similar to SPP Schedule 11 average though and out rates

• Litigation over rate pancaking concerns
 Irregular MISO-PJM seam
 Approval by FERC granted in July, 2016
 Currently, awaiting rehearing



Export Pricing – SPP Approach

• Schedule 11 Through and Out Rates
 Base Plan Zonal Charge for PTP service ($/kW) – For load outside 

of SPP, an average rate is applied to allocate a portion of Base Plan 
costs to shippers

• Schedules 7 & 8
 For load outside of SPP, charge ($/kW) based on zonal rate for the 

zone interconnected with the BA, external to the SPP Region, that is 
the designated point of delivery



Export Pricing – SPP Approach

• Schedule 9
 For load not physically interconnected to SPP network load, charge 

($/kW) based on zonal rate for the zone interconnected with the BA, 
external to the SPP Region, that is the designated point of delivery.

• Export Weighted Average Charges/Credits by MWh –
2016 (EPTF)
 Total Net Charges and Credits in DA are $0.38 (1.7% of Energy 

Cost) 
 Total Net Charges and Credits in RT are $1.23 (6% of Energy Cost) 



Export Pricing – Going Forward

• Do neighboring RTOs have a need for SPP wind?
 Discussions with MISO, PJM, etc.
 Interregional Planning

• Do current rates adequately assign costs to shippers?

• What portion of the system is (or would be) used for 
exports?



Export Pricing – Study Needed

1. Identify projects that would be needed to export SPP 
wind

2. Show what portion of the existing and incremental 
facilities would be used for such exports

3. Develop a proposed allocation of existing and new 
facility costs based on the study.



Export Pricing – Study Needed (cont.)

• Where would such a study take place?
 New ITP Planning Process?
 Interregional Process?
 Leverage DOE studies?

• How would study results make their way into the 
Tariff?
• New Schedule?

– Some share of new transmission built and primarily used for export
– Some MWH prorate share of Highway costs



Conclusions

• Need to identify RTOs and/or planning regions willing 
to take SPP wind

• Need to determine whether shippers are currently 
paying their fair share of transmission costs.

• A study would be the best way to identify who benefits 
from the system and whether export pricing changes 
are necessary. 



Thank You!
Marguerite Wagner

Director, RTO Policy, ITC Great Plains
ITC Holdings Corp., a Fortis Company

mwagner01@itctransco.com

www.itc-holdings.com
Facebook:  @ITCHoldingsCorp
Twitter:  @ITCGrid
YouTube:  ITCHoldings
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